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FEDERAL COURT GUI LTY PLEA
| N | LLEGAL ASBESTOS REMOVAL | N MANHATTAN BUI LDI NG

JAMES B. COVEY, the United States Attorney for the

Southern District of New York, announced that NECHEM A BLATTER, a
New York State |icensed asbestos inspector and the President of
Araz, Inc., pled guilty today in Manhattan federal court to
renmovi ng asbestos illegally froma building |ocated at 19-23 St.
Mar k’s Pl ace, in Manhattan

According to the Information, BLATTER caused asbest os,
a hazardous air pollutant, to be renoved fromthe building in
viol ati on of EPA-issued work practice standards. These work
practice standards apply to building renovations involving at
| east 160 square feet of asbestos-containing material, and
require that the EPA be notified at | east 10 days before the
asbest os renoval

According to the Information, EPA has specific rules

requiring trained supervisors to be present at asbestos renoval



j obs, and containing well-defined directives for handling
asbestos in order to protect its handlers and the public.

In his guilty plea, BLATTER admtted that in Decenber
2001, in the name of Araz, Inc., he submitted a proposal to the
devel opers of the building |ocated at 19-23 St. Mark’s Pl ace for
t he renoval of an approximately 5,515 square foot ceiling in the
bui I di ng whi ch he knew cont ai ned asbest os.

According to BLATTER, Araz was awarded a contract which
i ncluded the renoval of the asbestos-containing ceiling, as well
as other denolition work. BLATTER admitted that on March 21,
2002, he learned froma denolition subcontractor he had hired
that a |large portion of the asbestos-containing ceiling had
fall en down, that the denolition work crew had cl eaned up the
debris fromthe coll apse, but that some of the asbestos-
containing ceiling remained. According to BLATTER, the
denolition subcontractor nade it clear to himthat the asbestos
cl ean-up and renoval that had al ready been done had not been
performed according to |l egal requirenents, and that no governnent
agenci es had been notified of the collapse of the asbestos-
cont ai ning ceiling.

BLATTER adm tted that he agreed to hire a second
subcontractor to renove the remaini ng asbestos-containi ng

ceiling, and that he intended for that renoval to be done w thout



t he necessary governnment filings and wi thout conplying with the
| egal rul es governing asbestos renoval s. According to BLATTER,
he hired a second subcontractor, a worker who he knew had no
training in asbestos handling and was not |icensed to renove
asbhestos, to renove the remai nder of the asbestos-containing
ceiling during the weekend of March 23 and March 24, 2002.
BLATTER admitted that he did not provide the EPA with notice of
t he asbestos renoval work in the building, that he knew that that
asbest os renoval would not be done in conpliance with | egal
requi renents, and that he al so knew that he was responsible for
ensuring that those | egal requirenments were net.

According to the Information, on March 23 and March 24,
2002, the worker hired by BLATTER, together with other workers
under his supervision, renoved the remai nder of the asbestos
ceiling. The Information charges that no one trained in the
asbestos work practice standards was present when they did this
wor k, and that the workers did not wet the ceiling before
removing it, as they were required to do.

In addition, according to the charges, in violation of
the EPA rules, the workers allowed the asbestos material to drop
to the floor, and then swept it into openings through which it

fell to the basenent floor. According to the Information



i nstead of sealing the asbestos material in |eak-tight

containers, as the rules require, the workers placed the asbestos
mat erial in open bins, which did not have | abel s warni ng about
asbestos or its dangers, renoved sone of those bins and dunped
theminto a truck outside the building.

BLATTER faces a maxi num sentence of five years in
prison and a fine of $250,000. Under the terns of the plea
agreenment under which he pled guilty, BLATTER will be permanently
barred fromthe denolition and asbestos renoval businesses.

United States District Judge DENNY CHI N schedul ed
sentenci ng for Septenber 10, 2003.

BLATTER i s 39.

M. COMEY praised the efforts of the FBI and of the
EPA's Crimnal Investigations Division in the investigation of
this case. He also praised the New York City Departnent of
Envi ronnental Protection’s Asbestos Control Program and the New
York City Departnent of Sanitation’s Environmental Police for
their work in connection with the illegal asbestos renoval.

Assi stant United States Attorney ANNE C. RYANis in
charge of the prosecution
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